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Highlights 


1974 1973 


EARNINGS 
Net sales $148,021,000 $97,841,000 
Cash flow 22,803,000 17,417,000 
Depreciation and depletion 10,348,000 7,844,000 
Income taxes 7,469,000 | 5,835,000 
Net earnings 9,480,000 7,556,000 
VALUES PER SHARE 
Net earnings 3.42 paT 
Cash flow 8.22 6.28 
Dividends .80 10) 
Book value 17.03 14.42 
OTHERS 
Net additions to fixed assets 16,834,000 20,896,000 
Working capital 1,638,000 3,096,000 
Annual cement capacity in tons 2,600,000 2,600,000 


Scope of Operations 
OES Ee EO ar a eae 


CEMENT: 2 Manufacturing plants 
8 Distribution centres 


WHOLLY-OWNED 45 Ready-mix concrete plants 2 Concrete block plants 

SUBSIDIARIES & 5 Asphalt plants 1 Prestressed concrete plant 

AFFILIATED 2 Road building and 11 Building materials centres 

COMPANIES: industrial paving enterprises 4 Fuel oil distribution centres 
9 Crushed stone quarries 7 Lumber distribution centres 
2 Sand pits 


NET EARNINGS FOR THE PAST TWENTY YEARS 
(in millions of dollars) 
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ST. LAWRENCE CEMENT CO. AND WHOLLY-OWNED SUBSIDIARIES 


Directors’ Report 


TO THE SHAREHOLDERS OF ST. LAWRENCE CEMENT CO. 


The Board of Directors is pleased to submit the annual report of your Company together with the report of 
your Auditors for the year ended December 31, 1974. 


It is with regret that the Board of Directors accepted the resignation of Mr. Anton E. Schrafl as a Director. 
Mr. Schrafl was replaced on the Board by Mr. Erwin Machler from Heerbrugg, Switzerland. 


Your Company is pleased to report that Mr. R. V. Hicks, Q.C., a partner in the legal firm Hicks Morley Hamilton 
Stewart Storie, from Toronto, accepted his appointment to the Board of Directors of St. Lawrence Cement Co. 


SALES 


1974 was a turning point in our Company history marking its 20th anniversary. We are pleased to report 
record sales of $148 million in this anniversary year, representing a $50 million increase over 1973. Our 
subsidiaries in both Quebec and Ontario account largely for this substantial increase. 


PROFITS 


For a 4th consecutive year, record profits were attained. Net profit for 1974 was $9.5 million, compared 
to $7.6 million in 1973 leading to an increase of $1.9 million, or 25%. 1974 profits include an extraordinary 
item of $457,000 generated primarily from the sale of land north of Toronto. Earnings per share before 
extraordinary items were $3.25 compared to $2.58 in 1973 and including extraordinary items were respective- 
ly $3.42 and $2.72. A continuation of the favourable profit trend permitted the Directors to increase the 
dividend to an annual rate of $1.00 per share. 


FINANCES 


The cash flow generated from operations was $22.8 million compared to $17.4 million in 1973. Your Com- 
pany utilized its cash flow in 1974 to broaden and consolidate its market base. 


CAPITAL EXPENDITURES 


Your Company purchased in 1974 the outstanding shares of Quebec Ready-Mix Inc. and Vibrek Inc., both lo- 
cated in Quebec City. Vibrek specializes in the manufacturing and erection of prestressed and precast con- 
crete structures and Quebec Ready-Mix is involved in ready-mix concrete and stone production with three 
ready-mix plants located in Quebec City, Lévis and Hauterive, Quebec. Your Company also acquired a 
quarry in Lucerne, Quebec, approximately 10 miles northwest of Hull. A new ready-mix plant was opened in 
Pickering, Ontario, primarily to supply concrete for the construction of the Nuclear Power plant in Pickering ; 
this long-term contract was awarded to one of our subsidiaries in 1974. 


An 80,000 ton clinker silo was constructed at the Mississauga plant to reduce air pollution and increase 
the clinker storage capacity. 


OUTLOOK 

Construction activity in the Province of Quebec should be sustained by the various projects for the 1976 
Summer Olympics in Montreal, the Mirabel Airport and the James Bay Hydro projects. In Ontario, con- 
struction primarily in the residential and government sectors is expected to show a decrease of approximately 
5% in volume. The expected drop in bank rates and the various stimulants introduced by the Federal Gov- 
ernment to revitalize the construction industry and to encourage capital expenditures should help lessen 
the impact of the current recession. 

Your Directors express their sincere appreciation to the customers for their continued loyalty and to all 
employees for their efforts during the past year. 


On Behalf of the Board of Directors 
Robert Koch, Jacques J. Giasson, 


Chairman of the Board. President. 
February 12, 1975. 


ST. LAWRENCE CEMENT CO. AND WHOLLY-OWNED SUBSIDIARIES 


Consolidated Statement of 


Earnings and Retained Earnings 


FOR THE YEAR ENDED DECEMBER 31, 1974 


NET SALES AND CONSTRUCTION BILLINGS 


INCOME FROM OPERATIONS before taking into account the 
FONOWING OMS, os spaels Sten rete ya eee eae ee eee ee 


Interest-on,long-term debts. sasvete ose ee eee ee 
Depreciation and depletioninc.a.0.tse-s ea ae eee 
Provision: for InCOMme taxeS:ai,caeiaas conceal een eie ie ae : 
Remuneration of directors and senior officers.................. ; 


Amortization of excess of cost of shares in consolidated sub- 
sidiaries (Note:2) wisidsesaea ees Wa deen ar ee eee 


OTHER INCOME 

Equity in net earnings of affiliated companies less amortization... . 
NET EARNINGS FROM OPERATIONS ...................... 
EXTRAORDINARY ITEMS 


Profit on investment and disposal of fixed assets of a division net 
of applicable income: taxes mateo er ns co ee oe ee . 


NET EARNINGS @s 25, 2h eee erence tee oe tes 
RETAINED EARNINGS AT BEGINNING OF YEAR............ : 


Dividendsiei eee AR IO fae as Seer, 8 ee ee ae 
RETAINED EARNINGS AT END OF YEAR (Note 6)........... 
EARNINGS PER SHARE 

Before extraordinary ifemsi.c. 1 uae ece ee eek ete coe oa ee 


Including extraordinary items 


1974 


thousands 
of dollars 


$148,021 


31,682 


4,134 
10,348 
7,469 
555 


271 


22,777 


8,905 


118 
9,023 


457 
9,480 


27,062 


36,542 
2,218 


$ 34,324 


($3.25 


$3.42 


1973 


thousands 
of dollars 


$ 97,841 


24,216 


3,182 
7,844 
5,835 

435 


17,296 
6,920 


Zoe 
Tae2 


404 
7,556 
20,890 


28,446 
1,384 


$27,062 


ST. LAWRENCE CEMENT CO. AND WHOLLY-OWNED SUBSIDIARIES 


Consolidated Statement of 
Source and Application of Funds 


FOR THE YEAR ENDED DECEMBER 31, 1974 


1974 1O7S 
thousands thousands 
of dollars of dollars 

SOURCE OF FUNDS 
From operations 
ING IRE aTMING Sites are ne Ate eee rv el Rel Lira Yate et AA, $ 9,480 $ 7,556 
Charges not requiring cash outlays 
Depreciation.and depletionauws2cis > actu ae. Mee waite me ake 10,348 7,844 
Deferreag income taxes oes: rece onan e coe mnenebmesdaaee ha : 2,729 2,012 
Amortization of excess of cost of investments in consolidated 
subsidiaries and in affiliated companies................... 334 93 
AMO RIZAtION Ol DONGS PreMIUMS.. <0. 00 cosa. opacities sane ( 88) ( 88) 
22,803 17,417 
Deferred income taxes transferred from current portion of deferred 
MCOMELtaANE Se neee tees Eien tid rasa GEA, PREMIO RI entire : 312 122 
Working capital of subsidiaries acquired...............000 eee 226 1,013 
Decrease (increase) in investments. ..........c.ec cen cceeeees 223 C187) 
Income taxes previously payable transferred to deferred income 
LER GISELE otras dtp tot 5 Oat Ae Re PMC one oes o Mao, rohan Sela , — 956 
[SSUC*Or capital StOCK...o.. =... «0s emma than aeeeee eran ees meee ee ; — 84 
23,564 18,405 
APPLICATION OF FUNDS 
AGditions to fixed assets (MEt) sie vitesse dee ve anwies ee 16,834 20,896 
ACOUISITIONS- Of Companies, (NOtE 3). .ucad case es cee caries ; 3,450 8,885 
Decrease (increase) in long-term debt ........... cece eee neces 2,520 (935,342) 
a/R cas) gs Es Fe on Gea ee Aa ene ah A RR i eR Ae? 2,218 1,384 
25,022 25,823 
DECREASE IN aVORKING CAPITAL ice so snisatgemierttiedonas seme 1,458 7,418 


NOES IC HIN Cre AN UA o es acectcartigs Shes aisloveysr ete har sttce > Hearne cee era $ 1,638 $ 3,096 


Consolidated Balance Sheet 


ASSETS 


CURRENT ASSETS 


Inventories, at cost 
Finished goods andiwork In process: .<")jo00sco-1 eae nae 
Rawamaterialstand SUP pIl@Sieaseyeuenemsnet ttre tierra mene 


Prepaid expenses... 2... caja nu + orto cteteretoetines eis ie aa ; 


INVESTMENTS 


InvestmentsunrantiliatedicOmpanleS teascemer ire eran nnn ier 
Notes receivable on sale of fixed assets... ........:...:.....50:. 


SUIGIY INVESTMENTS sete are tac certo ees 


FIXED ASSETS 


Property, plants and equipment, at cost (Note 2).............+5. 


Accumulated depreciation and depletion.............eeee eee eees 


INTANGIBLE ASSET 


Excess of cost of shares in consolidated subsidiaries over net 
tangible assets at dates of acquisition less amortization (Note 2) 


SIGNED ON BEHALF OF THE BOARD: 


ROBERT KOCH, Director 
JACQUES J. GIASSON, Director 


ST. LAWRENCE CEMENT CO. a 


1974 


thousands 
of dollars 


50,912 


466 
2,000 
1,008 


3,474 


189,465 
86,769 


102,696 


Se 4 


$162,854 


1973 


thousands 
of dollars 


$ 338 


32,469 


5,542 
3,696 
686 


42,731 


4,038 
2,250 
930 


7,218 


161,267 
13,632 


87,635 


5,414 


$142,998 


| OLLY-OWNED SUBSIDIARIES 


is at December 31, 1974 


LIABILITIES 


1974 
thousands 
of dollars 

CURRENT LIABILITIES 
Bank indebtedness secured............. (eile se ewnt ped oi Mapes ad $ 27,510 
Accounts, PavabIcranchac cued {AAs ee Gouaie. Paes nee oe 15,350 
/ PUNE CHING GLAXCS ton ce Me ORs, giclee we + ds 4 vases bon we nde Renee 255 
Current portion of deferred income taxes... ......... ccc eee eee ee 133 
Current: maturity omlong-termiidebt ess ak viens css eRe tes 6,026 
49,274 
LONG-TERM” DEBT (Note 4) 70.2). 2c. 0. PEO ee Sh iraate: 50,717 
DEFERRED INCOME TAXES 15,614 
MINORITY INTEREST IN SUBSIDIARY — 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 5) 
Authorized 
Class A: 4,200,000 shares without par value 
Class B: 1,800,000 shares without par value 
Issued and fully paid 
ClassvArme P9277 OrsihareSaee a tite acta oo tie 9,400 
Class*B mee O46, O00 sharesa. - uric sy foes fe pac, Moen ee aie 3,525 
12,925 
RETAINED EARNINGS: Note 6) o.msae Sick ee eee ee 34,324 
47,249 


$162,854 


Ng73 


thousands 
of dollars 


$ 20,304 
11,828 
1,240 
445 
5,818 


39,635 
52,062 
117121 


193 


9,400 
3,525 


12025 


27,062 


39,987 
$142,998 


ST. LAWRENCE CEMENT CO. AND WHOLLY-OWNED SUBSIDIARIES 


Notes 
to Consolidated Financial Statements 


AS AT DECEMBER 31, 1974 


1. CONSOLIDATION ACCOUNTING POLICIES 
The consolidated financial statements include the accounts of St. Lawrence Cement Co. and all of its 
subsidiaries. 

2. INVESTMENTS IN SUBSIDIARY COMPANIES 


The excess of the total purchase price of subsidiary companies over the net book value of their assets 
at the dates of acquisition aggregating $8,989,000 has been allocated to quarries. Of this amount, 
$1,491,000 relates to acquisitions completed in 1974 and $2,662,000 relates to the initial invest- 
ments in these companies. This valuation is supported by independent professional opinion and is being 
amortized on the basis of tons produced. 

The excess of cost of shares in other consolidated subsidiaries over net tangible assets at dates of 
acquisition aggregating $6,058,000 is being amortized over a period of twenty years from dates of 
acquisition. 


3. ACQUISITIONS OF COMPANIES 


During the year, the Company acquired the balance of the outstanding shares of certain affiliated com- 
panies for $3,450,000. 


4. LONG-TERM DEBT 
Long-term debt, exclusive of current maturities, consists of the following: 


Year of 
maturity 1974 1973 
thousands of dollars 

St. Lawrence Cement Co. 

First Mortgage Bonds 
614% Sinking Eund’ Series (Des eanae ste eRe ate 1975 —_ $ 200 
6%% Sinking Fund Series E ($11,200 U.S. Funds)... 1980 $11,651 14,022 

Unsecured Debentures 
6% Series: Ad. aoiccac sachin « ns eo ec temie inate caren ate ' 1979 7,173 UALS 
514% Series: Binur cei one noche ee. ; 1979 3,500 3,500 
614% Seties Cat we ees eaciekieenn anne oma : 1980 2,000 2,000 
Bank Capital odin’ seen at rege mori ttumtocie anus aera 1976-79 10,500 11,500 
Notes (Average interest rate 4.9%). ............. eae 1976-83 12,510 11,380 
47,334 49,775 

Wholly-Owned Subsidiaries 

Notes and Loans (Average interest rate 10.4%). ..... 1976-82 3,383: 22ST, 


$50,717 $52,062 


The bank capital loan ($10.5 millions) is secured by a first mortgage on certain fixed assets of the 
Company and subsidiaries. The interest rate is prime plus 0.75% and the loan is repayable during the 
years 1976 to 1979. 


Payment requirements on long-term debt during the next five years will be as follows: 
1975-— $6,026,000; 1976— $8,262,000 ; 1977— $8,872,000 ; 1978-— $8,207,000; 1979-— $18,002,000. 


5. CAPITAL STOCK 
There remains 6,825 shares unallocated under the stock option plan. 


6. RETAINED EARNINGS 


In accordance with the Supplemental Trust Deed relating to the First Mortgage Bonds, retained earnings 
as at December 31, 1974, in the amount of $18,712,000, are not available for the payment of dividends. 


7. COMMITMENTS 
Capital expenditures for 1975 are estimated at approximately $7,500,000. 


Auditors’ Report 


Thorne Thorne Gunn s Co. 


Riddell 


« Co. CHARTERED ACCOUNTANTS 


Riddell, Stead s Co. 


AUDITORS' REPORT 


To the Shareholders 
St. Lawrence Cement Co. 

We have examined the consolidated balance sheet of St. Lawrence 
Cement Co. and its wholly owned suber ierice as at December 31, 1974 
and the consolidated statements of earnings and retained earnings 
and source and application of funds for the year then ended and have 
obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence 


as we considered necessary in the circumstances. 


In our opinion and according to the best of our information 
and the explanations given to us and as shown by the books of the 
companies, these consolidated financial statements are properly 
drawn up so as to exhibit a-true and correct view of the state of 
the affairs of the companies as at December 31, 1974 and the results 
of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted 


accounting principles applied on a basis consistent with that of 
. sae 
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OFFICES THROUGHOUT CANADA AND ASSOCIATES THROUGHOUT THE WORLD 


the preceding year. 


January 31, 1975 
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Cimenterie dela Compagnie des Ciments du St-Laurent, Villeneuve, Qué. 
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Two decades of progress 


St. Lawrence Cement plant, Mississauga, Ont. 
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